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INTRODUCTION  

Oil prices continue to soar higher on New York and London markets. The rise 

is supported by signs that major oil producers remain committed to reducing 

world oil supply and awaiting clarification on how renewed US sanctions 

against Iran will affect world oil supply. Other factors that also affected oil 

prices in the week under reference are the strong demand and the geopolitical 

turmoil in Iran, Syria and Yemen.  

According to Paul Hornell, the head of commodity research at Standard 

Chartered, the Saudi’s are signalling that they would be relaxed with the 

scenario in which they temporarily overtighten the market.  

Furthermore, the Organization of Petroleum Exporting Countries(OPEC) and 

other major producers are scheduled to meet in Vienna in June to discuss 

production-cut targets, imposed to help strengthen oil prices. 

 

HOME FRONT: 
The Nigerian National Petroleum Corporation, NNPC, has awarded a two-

year crude oil lifting contract to 50 companies, out of which 18 are foreign 

companies, while 32 are indigenous oil and gas operators, a development 

said to have been done in line with the local content policy of the Federal 

Government. 

Nigeria's upper house of parliament passed a record 9.12 trillion-naira ($30 

billion) budget for 2018 on Wednesday. The total sum laid out in the plan 

passed by the Senate is higher than the 8.6 trillion-naira budget presented to 

parliament by President Muhammadu Buhari in November 2017. Lawmakers 

stated that, the increase was due to the assumed oil price rising to $51 per 

barrel, up from $45 in Buhari's earlier version. 
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 MARKET FUNDAMENTALS  ANALYSIS 

During the week under reference, oil prices continued to soar high. The 

average price for Brent Dated was $77.92/bbl., Bonny Light was $78.08 while 

WTI was $60.27/bbl. respectively. The highest crude price (Brent Dated) for 

the week was $78.76/bbl. recorded on 15th May, 2018. 

 
Chart 1: Crude oil prices (10th – 16th May 2018)          
 
 
 

 

Chart 2: PMS Price Trends – Other Marketers (10th – 16th May 2018)     SOURCE: PPPRA 
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The Naira exchange rate at CBN fluctuated between N305.75/$ and 

N305.85/$ while the parallel market rate was stable at N363/$ during the week 

under review. 

 

 

Chart 3: Exchange Rate (10th – 16th May 2018)          SOURCE: PPPRA 
 

 
The freight rate of the reference route UK-WAF recorded a slight decline 
during the week to end with an average of $20.36/MT. 
  

 

Chart 4: Freight Rate (10th – 16th May 2018)        SOURCE: PPPRA 
 

OUTLOOK 

Oil price is now trending towards $80 per barrel following bullish trading that 

heightened 14th May, 2018 in the international market which saw the price 

leap to $78 up from $67 April average. 
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Meanwhile, JP Morgan analysts has suggested that oil exports from Iran 

could fall 500,000 b/d. The reduced imports are expected to start with Asia, 

particularly South Korea and Japan. However, analysts don’t expect China to 

reduce its imports of crude from Iran given their long-term signed contracts 

and the ability to pay in yuan,” said Abhishek Deshpande, the head of oil 

market research & strategy at JP Morgan. 

 

Also, OPEC in its Monthly Oil Market Report released May 14, raised its world 

oil demand forecast for 2018 to increase by 1.65 million b/d and average 

98.85 million b/d. 
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